MINUTES

MEETING OF THE BOARD OF EXAMINERS
May 11, 2010

The Board of Examiners met on May 11, 2010, in the Annex on the second floor of the Capitol
Building, 101 N. Carson St., Carson City, Nevada, at 9:00 a.m. Present were:

Members:

Governor Jim Gibbons

Attorney General Catherine Cortez Masto in Las Vegas
Secretary of State Ross Miller

Clerk Andrew K. Clinger

Others Present:

Bill Kirby, Department of Health and Human Services, Mental Health and Developmental
Services

Susan Hohn, Department of Business and Industry

Joe Palmer, Office of Veterans Services

Charla Riley, Office of the Military

BG Bill Burks, TAG, Office of the Military

First Lieutenant Robert Kolvet, Office of the Military

Lori Chatwood, Office of the Treasurer

Mark Mathers, Office of the Treasurer

Sandra Kelley, Department of Employment Training and Rehabilitation, Disability Adjudication
Deborah Braun, Department of Employment Training and Rehabilitation

Ardell Galbreth, Department of Employment Training and Rehabilitation

Cindy Jones, Department of Employment Training and Rehabilitation

Carolyn Misumi, Department of Taxation

Karen Daly, Department of Public Safety

Jim Spencer, Office of the Attorney General

Katie Armstrong, Office of the Attorney General

Vicky Oldenburg, Office of the Attorney General

Megan Sloan, Public Employees Benefits Program

Donna Lopez, Public Employees Benefits Program

Stacey Woodbury, Office of the Governor in Las Vegas

Kimberlee Tarter, Department of Administration, Purchasing

Rebecca Salazar, Department of Administration, Victims of Crime Program in Las Vegas
Jim Wells, Department of Education

Greg Weyland, Department of Personnel

Press:

Sean Whaley, Nevada News Bureau
Sandra Chereb, Associated Press
Geoff Dornan, Nevada Appeal

Ed Vogel, Las Vegas Review Journal
Cy Ryan, Las Vegas Sun
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*1. APPROVAL OF THE APRIL 13, 2010 BOARD OF EXAMINERS’
MEETING MINUTES

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Governor Vote: 2-0

Comments:

Governor: Good Morning everyone. The Board of Examiners meeting scheduled for May 11,
2010 at 9:00 am will come to order. Mr. Clerk note for the record the presence of the Secretary
of State, the Governor and we will note the arrival of the Attorney General when she makes her
presence known in Las Vegas. We have do have a majority of the members here and we will
begin with the agenda which is traditionally a long agenda for the Board of Examiners, so we
will begin with the approval of the April 13, 2010 Board of Examiners’ meeting minutes.

Secretary of State: I’ll move for approval.
Governor: The Secretary of State has moved for approval and seconded by the Governor, are

there any comments or questions with regards to the motion? Hearing none, all those in favor
signify by saying aye. Let the record reflect the minutes for April 13, 2010 have been approved.

*2. APPROVAL OF THE APRIL 26, 2010 SPECIAL BOARD OF
EXAMINERS’ MEETING MINUTES

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Governor Vote: 2-0

Comments:

Governor: Agenda item number 2 is the approval of the April 26, 2010 Special Board of
Examiners’ meeting minutes. They are in your packet. Any comments or questions with regard
to the meeting minutes?

Secretary of State: | will move for approval.
Governor: It has been moved by the Secretary of State for approval and seconded by the
Governor. Any comments or questions with regard to the motion? Hearing none, all those in

favor signify by saying aye. Let the record reflect that the Board has approved the minutes of
the April 26 Special Board of Examiners’ meeting.

*3. REQUEST TO WRITE OFF BAD DEBT

NRS 353C.220 allows agencies, with approval of the Board of Examiners, to write off bad debts
deemed uncollectible.

A. Department of Business and Industry — Real Estate Division - $369,192.99
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The Real Estate Division is requesting authority to write off bad debt that totals $369,192.99.
The debts are a result of disciplinary sanctions assessed by the division. The agency has
exhausted their collection efforts and turned the accounts over to the Controller’s collection staff
for further collection efforts. The Controller’s Office has also been unable to collect this bad
debt.

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Governor Vote: 2-0

Comments:

Governor: We move to agenda item number 3 which is a request to write off bad debt, Mr.
Clerk.

Clerk: Thank you Governor. lItem 3 is a request under NRS 353C.220 which allows agencies,
with approval of the Board of Examiners’, to write off bad debts deemed uncollectible. The
request before the Board today is from the Department of Business and Industry, Real Estate
Division, in the amount of $369,192.99. The debts are a result of disciplinary sanctions assessed
by the division. The agency has exhausted their collection efforts and turned the accounts over
to the Controller’s collection staff for further collection efforts.

Governor: Any comments or questions with regard to agenda item 3A.

Secretary of State: | move for approval.

Governor: It has been moved for approval, seconded by the Governor. Any comments or
questions with regard to the motion? Hearing none, all those in favor signify by saying aye. Let

the record reflect that the Board has approved the request to write off the bad debt for the
Department of Business and Industry.

*4. REQUEST FOR ISSUANCE OF GENERAL OBLIGATION BONDS

A. Department of Cultural Affairs — Division of Historic Preservation
Cultural Resource Program — $3,000,000

Pursuant to NRS Chapter 233C.225, Cultural Affairs is requesting approval by the Board of
Examiners for the sale of general obligation bonds in an amount of $3,000,000 in support of the
rehabilitation of historic buildings and cultural center projects.

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Governor Vote: 2-0

Comments:

Governor: We move now to agenda item number 4 which is a request for the issuance of
general obligation bonds, Department of Cultural Affairs, Division of Historic Preservation
Cultural Resource Program in the amount of $3,000,000, Mr. Clerk.
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Clerk: Thank you Governor. This request is pursuant to NRS Chapter 233C.255. The
Commission for Cultural Affairs has finished its calendar 2010 grant selection for the
rehabilitation of historic buildings as cultural centers in Nevada. On page 3 under item 4a, you
will see a list of those organizations and the grant awards totaling $3,000,000.

Governor: Any comments or questions with regard to the request for issuance of general
obligation bonds?

Secretary of State: | move for approval.

Governor: It has been moved by the Secretary of State for approval, seconded by the Governor.
Any comments or questions with regard to the motion? Hearing none, those in favor signify by
saying aye. Let the record reflect that the Board has approved the issuance of general obligation
bonds.

*5.  FURLOUGH EXCEPTIONS

Pursuant to Senate Bill 433, Section 5.2 (a) of the 2009 Legislative Session, the State Board of
Examiners has previously determined positions within the Executive Branch of State
Government that cannot be subject to furlough leave. Request approval effective July 1, 2010 all
prior Board of Examiners approved furlough exceptions be terminated.

A. Office of the Military
Department of Conservation and Natural Resources — Division of Forestry
Department of Employment, Training and Rehabilitation

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Governor Vote: 2-0

Comments:

Governor: Move on now to agenda item number 5 which is furlough exceptions. Mr. Clerk this
is for the Office of Military; Department of Conservation and Natural Resources, Division of
Forestry; and the Department of Employment Training and Rehabilitation. | have a copy of the
e-mail from Miles Celio to you, with regard to the Office of the Military positions on furlough
exceptions; we will make that part of the record Mr. Clerk. Any comments?

Clerk: Governor, item 5A is a request that we have had on the last two agendas. The request
before the Board today, is a request to terminate the previously approved furlough exceptions by
the Board. This would affect the three agencies Governor that you spoke of. | do have the e-
mail from the Office of the Military on their item. Within the packet under tab 5A there is also
a letter from the Division of Forestry, as well as a letter from the Department of Employment,
Training and Rehabilitation describing how they would implement the furloughs within these
different divisions. We do have representatives from DETR here who can talk about their item.
I believe we have representatives from the Military as well to talk about their item. Governor, |
turn it back to you, if the Board has questions | can attempt to answer them or we could bring up
the agencies.
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Governor: Does any member have a question? Does anyone from the Military wish to make a
comment for the record? General Burks.

General Burks: Sir, for the record General Burks from the Nevada Military Department. The
e-mail from Miles Celio to Mr. Clinger spells out our position pretty much. The thing I would
like to highlight is that these are for the life, health and safety functions that are currently being
requested. With respect to the security forces that brings it up to 75% of the validated
requirement. That still does mean that we are accepting risk, personally | think that it is an
unacceptable amount of risk, but we can still do the job. With respect to the firefighter positions,
these are all civilian positions, unlike the previous firefighters which are all military positions so
they could actually be deployed; so when you combine the two, but you are still excepting some
risk especially when you look at the mutual support rings that we have at the airport here in
Reno. So with the new 9 positions there could be a chance where those other firefighters support
the military.

Governor: General Burks, understanding that everything we do has some element of risk to it,
are you able to complete your goals, obligations, and your duty with the Military with the
removal of the furlough exceptions?

General Burks: Basically yes. One thing | would also like to say is that these positions which
are 100% federally funded it makes no sense, because what we can’t do is take that money
because of the cooperative agreements they have fixed the number of positions that we can
actually have. So if we force the people to take the furlough days we can’t hire additional people
with the monies that are saved federally. There are fixed by the cooperative agreements with the
National Guard Bureau, so that money just reverts back to the national commerce, not saving
Nevada’s general fund; actually it takes money out of the general fund at about $20,000 a year
for all of the federally funded positions that we have.

Governor: Any other questions? Any other comments? Anybody from DETR wishing to add
something to the record on their behalf?

Cindy Jones: Good morning Governor, members of the Board, my name is Cindy Jones and |
serve as the Administrator of the Employment Security Division, and the Deputy Director for the
Department of Employment, Training and Rehabilitation (DETR). Excuse my scratchy voice
this morning. First, | want to thank the Board for granting the exemptions that they have for the
past year, DETR was faced with a historic rise in its work load as a result of the high
unemployment rate that Nevada has endured over the last year. At this point our claims loads
aren’t rising the same way that they had during the previous year so at this point we do believe
that we can adequately serve our citizens with removing the furlough exceptions. There may be
some minor service impacts however we will still serve our constituents to the best of our ability
and do the best that we can to maximize all of our federal funding. We do have flexibility in our
federal funding where if we do not spend those funds on payroll dollars we can invest those
funds in areas that are best for our infrastructure or add to the positions in order to support our
citizens in the work field.

Governor: Thank you. Any comments or questions? Hearing none, note for the record the
presence of the Attorney General in Las Vegas. Any questions in Las Vegas? Hearing none,
what is the pleasure of the Board?
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Secretary of State: Move for approval.
Governor: Moved for approval by the Secretary of State, is there a second?

Attorney General: Governor, this is Catherine Masto, | am going to abstain from voting on this
one - | wasn’t here for the exchange in the background information.

Governor: Alright, the Governor will second. Are there any comments or questions with
regard to the motion? Hearing none, those in favor signify by saying aye. Let the record reflect
two yeas, one abstention, the motion passes.

*6.  VICTIMS OF CRIME 2010 3RD QUARTER REPORT AND 2010 4TH
QUARTER RECOMMENDATION

NRS 217.260 requires the Board of Examiners to estimate available revenue and anticipated
claim costs each quarter. If revenues are insufficient to pay anticipated claims, the statute directs
that claim payments must be reduced proportionately. The Victims of Crime Program
Coordinator recommends paying the Priority 1 & 2 claims at 100% and Priority 3 claims at 50%
of the approved amount for the remainder of fiscal year 2010.

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Attorney General Vote: 3-0

Comments:

Governor: We will move on to agenda item number 6 which is Victims of Crime 2010 3"
quarter report and 2010 4" quarter recommendation, Mr. Clerk.

Clerk: Thank you Governor. Under NRS 217.260 the Board is to estimate available revenue
and anticipated claims costs each quarter in revenues that are insufficient. The anticipated
claims statute directs that claim payments be reduced proportionately. The Victims of Crime
Program Coordinator recommends paying the Priority 1 & 2 claims at 100% and Priority 3
claims at 50% of the approved amounts for the remainder of fiscal year 2010 based on those
estimates. Under tab 6 in your packet you will see the third quarter report along with the
Coordinator’s recommendation.

Governor: Any comments or questions?

Attorney General: Governor, | have a question. | don’t know if Mr. Nix is there or if Andrew
is able to answer this question, on page three of the report when there is the discussion regarding
the potential decrease in being able to pay the 3 quarter pay down there is a statement that says
the budget department believes that the funds are being paid into the wrong general ledger
account, have we made that determination as to our revenue stream decreasing definitely or was
there just some budgeting error that needs to be corrected?

Clerk: Madam Attorney General, |1 do know that the revenue projections have decreased and it
is not a budget error. We are seeing decreased revenue coming into the program. | am not sure
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what the error is | don’t know if somebody down in Las Vegas from the Victims of Crime
Program would like to comment?

Rebecca Salazar: Yes, Rebecca Salazar from Victims of Crime. As you stated Mr. Clinger |
don’t believe, as far as | know, that it is a budgeting error it is just a shortage of revenue
primarily coming in from the court, from the filing fees.

Attorney General: So what we are seeing then is a decrease in filing fees from the courts on
the court assessments is that correct?

Rebecca Salazar: That is correct.

Clerk: And, Madam Attorney General, court assessments are down not only for the Victims of
Crime Program but also for the other programs and that’s just as important as well. - along with
Supreme Court...

Attorney General: Okay, thank you.

Governor: Are there any other questions or comments? Hearing none, what is the desire of the
Board?

Secretary of State: Move for approval.

Governor: It has been moved by the Secretary of State for approval is there a second?
Attorney General: | will second the motion.

Governor: Seconded by the Attorney General. Any comments or questions with regard to the

motion? Hearing none, those in favor signify by saying aye. Let the record reflect that agenda
item number 6 has passed the Board.

*7.  VICTIMS OF CRIME PROGRAM (VOCP) APPEAL

Pursuant to NRS 217.117 Section 3, the Board may review the case and either render a decision
within 15 days of the Board meeting; or, if they would like to hear the case with the appellant
present, they can schedule the case to be heard at their next meeting.

A Sergio Rangel
Mr. Rangel is appealing the denial of his application for VOCP assistance
due to a late filed application.

Recommendation: The report recommended denial of the appeal.
Motion By: Secretary of State Seconded By: Attorney General Vote: 3-0

Comments:

Governor: Move on to agenda item number 7 Victims of Crime Program Appeal. 7A is Sergio
Rangel and 7B is Deirdre Masten, Mr. Clerk.
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Clerk: Thank you Governor. Item 7A, Mr. Rangel is appealing the denial of his application for
Victims of Crime Program assistance due to a late filed application. Under tab 7A in your packet
you will see the details of this information. Mr. Rangel submitted his application to the Victims of
Crime Program on October 29, 2009 for injuries he received in August 2007. His application was
denied because it was extended for two years after the date of the crime. NRS 217.210, provides
that: “Except as otherwise provided in subsection 2, an order for the payment of compensation
must not be made unless the application is made within 1 year after the date of the personal injury
or death in which the claim is based, unless waived by the Board of Examiners or a person
designated by the Board for good cause shown...” Additionally, according to Mr. Rangel’s
testimony at the February 4, 2010 hearing before the Appeals Officers, he had no knowledge of the
VOCP until October of 2008. However, he did not apply for assistance until October of 2009.
The Victims of Crime Program Coordinator recommends that Mr. Rangel’s appeal be denied on
this date.

Governor: Mr. Clerk | assume that there was a lack of good cause for waiving by the Board the
statute of limitations, is that what you were saying in terms of...other than not knowing that there
was an existing VOCP?

Clerk: That is correct. According to the victims testimony at the hearing he had no knowledge of
the Victims of Crime Program until October of 2008, however he didn’t file his application for
another year after that day, October 2009.

Governor: Are there any other questions from any member of the Board?

Secretary of State: | do, | had a concern. Mr. Rangel was in a night club he was approached by
the bathroom attendant to go and get security. The security officers arrived and escorted them out
of the restroom and never asked why. Later he was jumped outside by the four men while
hospitalized he immediately reported the offence. He is a veteran and so believed that his hospital
bills would be paid by the Veterans Affairs. The hospital than contacted him and indicated that the
bills were not being paid it was at that point that he learned about the VOCP. In his statement he
disputes of when he actually learned of the VOCP he says he actually learned of the program late
2009. Even at the hearing the VOCP representative on page 32 of the packet indicates that if Mr.
Rangel would have provided the paperwork from the VA that they essentially would have waived
it. The Appeals Hearing Officer had indicated based upon those statements would continue the
hearing in two weeks for him to submit the paperwork. After that the fact that there is no record of
what took place just simply a letter of denial sent out to Mr. Rangel on November 3, 2009. | called
Bryan Nix the program coordinator to try to establish a more complete record. He was unable to
provide that to me yesterday and suggested that perhaps the Board would prefer to remand it for
additional investigation as to whether or not Mr. Rangel could substantiate the paperwork from the
VA and take a closer look. So it would be my motion that the packet be deferred and we remand
this back to the Hearings Administrator to establish a more complete record as to whether or not
Mr. Rangel did in fact receive compensation.

Governor: Any other questions or comments? Is there a second to the motion?

Attorney General: | will second the motion.
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Governor: Motion is that the recommendation be returned to the program for reconsideration
based on any additional information. Any other comments or questions? Hearing none, those in
favor signify by saying aye.

B. Deirdre Masten
Ms. Masten is appealing the closure of her claims due the maximum benefit
amount paid out and to non-cooperation and harassment under VOCP policies.

Recommendation: The report recommended denial of the appeal.
Motion By: Secretary of State Seconded By: Attorney General Vote: 3-0

Comments:

Governor: Move on to agenda item 7B which is Deirdre Masten, Mr. Clerk.

Clerk: Thank you Governor. In this case Ms. Masten is appealing closure of her claims. Her
claims where closed due to the maximum benefit amount paid out and to non-cooperation and
harassment under the Victim of Crime Program policies. To date, Ms. Masten has been paid
$59,594.16 for her claim.

Governor: Any questions? Hearing none, what is the desire of the Board?
Secretary of State: Deny the request of appeal.

Governor: Motion to deny made by the Secretary of State, is there a second?
Attorney General: | will second the motion.

Governor: Seconded by the Attorney General. Any comments or questions with regard to the
motion? Hearing none, all those in favor signify by saying aye. Let the record reflect that the
request for appeal has been denied.

*8.  SALARY ADJUSTMENTS

A. Distribution of Salary Adjustments to Departments, Commissions and
Agencies, pursuant to Chapter 391, Senate Bill 433, Sections 6, 7, 8 of the
2009 Legislative Session.

The 2009 Legislative Session made appropriations from the General Fund and the Highway
Fund to the Board of Examiners to meet certain salary deficiencies for fiscal year 2010 and 2011
that might be created between the appropriated money of the respective departments,
commissions, and agencies and the actual cost of the personnel of those departments,
commissions, and agencies that are necessary to pay for salaries. Under this legislation, the
following amounts from the General Fund and/or Highway Fund are recommended:

GENERAL HWY FUND
BA# BUDGET ACCOUNT NAME FUND ADJUSTMENT
ADJUSTMENT

Board of Examiners Meeting
May 11, 2010 — Minutes
Page 9



2361 Taxation $204,300

Total $204,300

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Attorney General Vote: 3-0

Comments:

Governor: We move now to agenda item number 8 which are salary adjustments. Mr. Clerk,
8A is the distribution of salary adjustments to Departments, Commissions, and Agencies,
pursuant to Chapter 391.

Clerk: Thank you Governor. Item 8A is a request to allocate salary adjustments to the
Department of Taxation in the amount of $204,300 of the amount that was allocated to the Board
of Examiners to be distributed to agencies is the difference between the executive budget
recommendation of 6% salary reductions and what the Legislature approved which was, 8 hours
per month of furloughs which comes out to a 4.6% salary reduction. The Legislature placed a
1.4% difference in the salary adjustment account to be distributed by the Board of Examiners;
this is the first of those allocations. The Board of Examiners will see future allocations on the
next three agendas to distribute those funds for fiscal year 2010.

Governor: Any questions? Comments?

Secretary of State: Move for approval.

Governor: It has been moved by the Secretary of State for approval is there a second?
Attorney General: | will second the motion.

Governor: Seconded by the Attorney General. Any comments or questions with regard to the

motion? Hearing none, all those in favor signify by saying aye. Let the record reflect that
agenda item 8, salary adjustments, has been approved by the Board.

*9. LEASES
Two statewide leases were submitted to the Board for review and approval.

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Attorney General Vote: 3-0

Comments:
Governor: Move on to agenda item number 9 which are leases, Mr. Clerk.
Board of Examiners Meeting
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Clerk: Thank you Governor. There are two leases on the agenda this morning for the Board’s
review and consideration.

Governor: Any questions from any members?

Secretary of State: Move for approval.

Governor: Secretary of State has moved for approval of the leases, is there a second?

Attorney General: Second the motion.

Governor: Seconded by the Attorney General. Any comments or questions with regard to the

motion? Hearing none, all those in favor signify by saying aye. Let the record reflect the leases
have been approved by the Board of Examiners.

*10. CONTRACTS
Sixty nine independent contracts were submitted to the Board for review and approval.

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Attorney General Vote: 3-0

Comments:
Governor: Move on now to agenda item number 10 which are contracts, Mr. Clerk.

Clerk: Thank you Governor. There are sixty nine independent contracts submitted to the Board
for review and approval.

Governor: Okay and we have made sure that each of these contractors are licensed within the
State of Nevada?

Clerk: That is correct Governor and if they are in the process of receiving their license it is so
noted on the agenda.

Governor: Any comments or questions?
Secretary of State: | move to approve the contracts.

Governor: There is a motion by the Secretary of State for approval of the sixty nine contracts
before the Board. Is there a second?

Attorney General: Second the motion.

Governor: Seconded by the Attorney General. Are there any comments or questions with
regard to the motion? Hearing none, all those in favor signify by saying aye. Let the record
reflect the contracts presented to the Board have been approved.
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*11. MASTER SERVICE AGREEMENTS
Three master service agreements were submitted to the Board for review and approval.

Clerk’s Recommendation: | recommend approval.

Motion By: Secretary of State Seconded By: Attorney General Vote: 3-0

Comments:

Governor: Move now to agenda item number 11. Mr. Clerk there is three master service
agreements.

Clerk: That is correct Governor; there are three master service agreements before the Board to
review and for consideration.

Governor: Any comments or questions with regard to the master service agreements?
Secretary of State: Move for approval.

Governor: It has been moved by the Secretary of State for approval of the master service
agreements is there a second?

Attorney General: Second.
Governor: Seconded by the Attorney General. Any comments or questions with regard to the

motion? Hearing none, those in favor signify by saying aye. Let the record reflect agenda item
number 11 master service agreements have been approved by the Board.

12. BOARD MEMBERS’ COMMENTS/PUBLIC COMMENT

Governor: We move now to the public comment section. Before we get to the public, any
member of the Board wishing to make a comment for the record? Hearing none, we will move
now to public. Any member of the public wishing to make a comment at this time before the
Board?
*13. ADJOURNMENT

Motion By: Secretary of State Seconded By: Attorney General Vote: 3-0

Comments:

Governor: Hearing none, we move now to agenda item 13 which is adjournment. Is there a
motion?

Secretary of State: | move.
Governor: Move for adjournment is there a second?

Attorney General: | second the motion.
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Governor: Seconded by the Attorney General. All those in favor signify by saying aye. Let the
record reflect we are adjourned.

Respectfully submitted,

ANDREW K. CLINGER, CLERK

APPROVED:

GOVERNOR JIM GIBBONS, CHAIRMAN

ATTORNEY GENERAL CATHERINE CORTEZ MASTO

SECRETARY OF STATE ROSS MILLER
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